
Lam Research Employee 
Stock Purchase (ESPP): 
Tax forms and information 
you need to know. 



How Does an ESPP Work?

First, enroll in 
your ESPP

Deducted money is 
used to buy stock



How Does an ESPP Work? 
Save even more with a lookback

Stock Price Went Up Stock Price 
Went Down

Market Price at the Start of the Offering Period $294 $294 

Market Price on Purchase Date $300 $288

15% Discount on the Stock Price at the Start of 
the Offering Period or on Purchase Date, 
WHICHEVER IS LOWER

$44.10 $43.20

Price You Pay $249.90 $244.80



How Does an ESPP Work? 
How many shares will your total deductions purchase?

shares

$1,000       $250.00 
total deductions price you pay for 

company stock



How Do You 
Sell Shares?



Optional – ideal for plan 
transitioning to Fidelity

Screenshot for Illustrative Purposes Only
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How Do You Sell Shares?



Taxed only when you sell

May be taxed as capital 
gains or ordinary income

Qualified Section 423 ESPP

How Do You Sell Shares?



Tax Consequences When You Sell Your Shares

• Tax consequences differ depending on whether the sale is considered to be a 
“qualifying disposition” or a “disqualifying disposition”

• Tax consequences are more favorable when a sale is considered a “qualifying 
disposition”

• A “qualifying disposition” is a sale of stock that is more than 2 years after the 
start of the Offering Period in which you acquired the shares...AND more than 1 
year after the Purchase Date

• A “disqualifying disposition” is a sale of stock that is not a qualified disposition

• The amounts subject to ordinary income and capital gain (or loss) differ depending 
on the type of the disposition

• Examples of a “qualifying disposition” and a “disqualifying disposition” and their tax 
treatment can be found in the ESPP prospectus, provided to you by your company.



ESPP Disqualifying vs Qualifying Disposition
What is the date shares were purchased and when did you sell those shares?

December 1, 2020
Sell Date

Example Disqualifying Disposition:
Beginning of offering period: Nov. 01, 2017
Date shares purchased for you: April 30, 2018
Date you sold these shares: Sep. 30, 2019

Example Qualifying Disposition:
Beginning of offering period: Nov. 01, 2017
Date shares purchased for you: April 30, 2018
Date you sold these shares: December 1, 
2020

You have a disqualifying disposition because, even though 
you sold more than 1 year after the purchase date, it was 
not yet 2 years after the beginning of the offering period.

You have a qualifying disposition if you hold your 
shares at least for 1 year after purchase and        
for 2 years after the beginning of the offering 
period.

September 30, 2019
Sell Date

April 30, 2018
Purchase Date

November 1, 2017
Offering Period Begins

Year 1                                 Year 2                                 Year 3

Disqualifying Disposition                                               Qualifying Disposition





Tax Forms You Need to be Familiar with

It’s important to wait until you receive all the necessary forms prior to 
filing your taxes.

W-2

1099-BW-2 Supplemental Information

Screenshot for Illustrative Purposes Only



W-2
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W-2

Navigating to Tax Forms 
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W-2

Navigating to Tax Forms 
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W-2

W-2

Lam reports ordinary 
income on only disqualified 
dispositions. It is included 
in the amount that is in Box 
1. 

See "Employee Stock 
Purchase Gain" under Year 
to Date Earnings at the top 
of your W-2 form for 
amount of the ordinary 
income for disqualified 
dispositions.

Screenshot for Illustrative 
Purposes Only



W-2

1099-B

Screenshot for Illustrative 
Purposes Only



W-2

1099-B 
Supplemental

Screenshot for 
Illustrative Purposes 
Only



How to reach Fidelity

Visit: Fidelity.com/
spsresourcecenter

Visit: Your local 
Investor Center

Fidelity.com/branchlocator

Call: 800-544-9354



Questions?
NetBenefits.com



Important Additional Information

Investing involves risk, including risk of loss. 

Please note that tax information is general in nature and should not be considered tax or legal advice. Fidelity does not provide legal or tax 
advice. Consult an attorney or tax professional regarding any specific legal or tax situation. 

Fidelity Stock Plan Services, LLC. provides recordkeeping and/or administrative services to your company’s equity compensation plan, in 
addition to any services provided directly to the plan by your company or its service providers. 

Lam Research and Fidelity Investments are not affiliated.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917

© 2020 FMR LLC. All rights reserved.

875903.4.1
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